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Inventory Review

In Today’s session we will review Inventory
basics, discuss wholesale distribution
workflow and highlight common
functionality that a business that has
inventory may want to use within our
software.

1. Who Needs Inventory?

2. Item Master Data

3. An Inventory Item’s life cycle

4. Detail information about each part of the cycle

5. Maintain Inventory Valuation (MIV)

6.Q&A



Who Needs Inventory?
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Who Needs Inventory?

Business Types that need Inventory

* Any business that wants to track quantity on
hand for items.

« Healthcare businesses keeping track of
medical supplies

« Not for Profit businesses that order goods
for internal consumption but want to track
how many they have on hand at a given
time.

« Abusiness that buys items from vendors and
resells those items to customers (aka a
Distribution business.)

A Construction business that buys product to
use in a construction job.

Any business that needs to track details about
the items, such as serial numbers, lot
numbers, and/or expiration dates of a
product.

Any business that assembles product from
components into a finished good and resells
it.

Any business that needs recommendations on
when to buy more product (aka
Replenishment).




Who Needs Inventory?

Key words or phrases to listen for during discovery

« Warehouse(s) « Drop Ship
 Transfer goods between locations * Buy to Order
« Binor Location tracking

* |tem Costing

* Quantity on Hand

, o « Landed Costs/ Freight (adding value to an
« Sertal Number, Lot Number or Expiration item.)

dates on products (Tracking)

« Material Requirements (Replenishment) * Bundled Pricing (Kits)

. Assembly (Stockable Kits) * BackOrders

* Vendor, Customer or General Item Alias « Physical Count (Cycle Counts)
Numbers (Cross-Reference)




ltem Master Data
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Item Master Data

- Warehouses help us identify where the goods| =+ ltems are the products that we storein a

are. warehouse, and possibly a bin location.
- They can be physical locations OR grouping « There are a lot of things that must be
areas. tdentified about the item:
- Binsare a “subset” of a warehouse identifying « Item Type (more on this later)
specific locations where items are stored - Type of Tracking (Serial, Lot, Bin, Exp Date)
- Behavioral rules can be 1dentified for a « Unit of Measure
warehouse, e.g., does this warehouse allow the . Unit Cost

quantity on hand to go negative. And many more

- Warehouses are tied to a location/entity within
the system. Itis recommended all warehouses
be setup at the top level.

* Items may also be non-inventory items or one
of two types of Kits.

age Group plc, or its licensors. All rights reserved.




Item Master Data

Warehouse — Where Items and their quantities reside

A Warehouse can be physical or virtual.

 Contact & Ship-to Contacts are
established for address purposes.

* |t’'slinked to an entity, which determines

its currency.

* May be a “sub-warehouse” of a Parent
Warehouse.

« Management of Negative inventory and
Replenishment can be determined by
Warehouse.

* Bin Locations are established by
Warehouse.

= Warehouse Information

General

Warehouse ID
100

Name
Main Warshouse

Location
100--Cyberdyne - LIS

Manager ID

Tracking information

Bins

Bin ID a  Description

W100-A1-R1A-B100
W100-A1-R1A-B400
W100-A1-R1B-B100
W100-A2-R1A-B100
W100-B100

L I o B N R

W100-BZ2-A2B-L1-B002 | -
pal
8 Z2-A2B-11-B002

Status

' m o o=




Item Master Data

Item Types

« Six(6) types of Items:

= |[tem Information
* Inventory ltem

« Non-Inventory (can be used in IC/PO/OE)

General Advanced Contract term

« Non-Inventory (Purchase only) o
 Non-Inventory (Sales only)

. Kit R
« Stockable Kit N

* Quantity on Hand is tracked only for:
* Inventory ltem

 Stockable Kit



Item Master Data

Item Types

The 3 Non-Inventory options determine where
that non-inventory item can be seen within
the listers. For example, a Non-Inventory
(Purchase Only) item will not be visible in OE.

IKits are a “bundle” used to create a price for

= 100K -- Subscription package

General Advanced Contract term Cross references Item attributes
[tem type Date last sold MRR ltem is inactive
Kit

Unit of meas
Count
Base unit
Each
Individual Components
ltem |D ltem description ** Percentage split  Mumber of units  Standard unit of measure = Default delivery status | Default deferral status
1 100 Subscription Licenass - Annual 75.00 12 Each Delivered Defer until item is deliversd
2 (125 Maintenance and Support 2500 12 Each Delivered Defer until item is deliversd

Tt

group of items. Typically, these are made up
of non-inventory items.

Stockable Kits can be butlt (using Butld I<its)/ o

from components within inventory OR they
may be ordered as a completed kit from a
Vendor on a PO.

= SK-100T GB -- Token kits - Green and Blue

Item type Date last scld Date |ast received MRR Item ig inactive

’ Stockable Kit 07/26/2021 07/28/2021
tended description




Item Master Data

Item Valuation Methods (aka Cost Method) = Item Information

General Advanced Contract term

* |t’scritical an item’s valuation method be

established correct during the setup. tem e
* Onceanitem is saved, the Valuation method MRR
CANNOT be changed. .
* Fourtypes of valuation methods: Neme *
° Standard COS-t \ Product line 1D
* *
* Average Cost Costmethed 0

Standard

 FIFO (FirstIn/ First Out)
. LIFO (Last In/ Last Out)




Item Master Data

= SK-100T GB -- Token kits - Green and Blue
° ltem type Date last sold Date last received
Item Valuation Methods (aka Cost Method) okt K 07120200+ 2106200
e Valuation Methods determine how an item is On order I wransi On hand
) . . 0.00 0.00 19
valued as 1t’s held within the Inventory
Syste m . 2?_11 LIZ(J:I?GB Extended description
 AND it determines how it is costed as it is S
sold or consumed. [ e
» Stockable Kits are only allowed to be FIFO/
valuation method. Configure Inventory Control

~ Accounting

* Within Inventory Configuration the system
may be setup to only allow one Valuation Costing
method, and what that method is. OR, \ Defavit cost method *

Multiple Valuation Methods may be allowed. T ==

-+ Enable multiple cost methods




Item Master Data

Standard Cost Example

Recetiver Transaction: Item Transaction / Value

TrxDate | Q
« Standard Cost is set at $10 each, effective 1/1/2022. mmmm

. . ) Hammer 100 6/1/2022 15  $10.00 $150.00
« PO Recetver is posted as of 6/1/2022 and received at the PO gty and

unit cost (Qty 15 @ $12 each.) Journal Entry
Date Acct Desc Debit Credit

* Inventory is debited for $150 because that’s 15 x $10/unit std cost.

AP is Credited for the full $180 of the transaction, because that’s 6/Y/2022 1300 Inventory $150.00
what is owed to the vendor. 6/1/2022 2000 Accounts $180.00
) ) ; Payabl
The difference is the Variance. ayanie
6/1/2022 6532 Invoice $30.00
Price
* Inventory will always be added to at the standard unit cost in effect Variance

at the time. The difference between the standard and the
transaction’s unit cost is a variance.



Item Master Data

Standard Cost Example (cont.)

Shipper Transaction: Item Transaction / Value

TrxDate | Q
« Standard Cost is set at $10 each, effective 1/1/2022. mmmm

. . . . ) Hammer 100 6/5/2022 -10  $10.00 $100.00
* OE Shipperis posted as of 6/5/2022 for a quantity of 10 @ a unit price

of $20 each. Remember, standard cost is $10 each. COGS Journal Entry

: : : Dat Acct D Debit | Credit
* Inventory is credited for $100 because that’s 10 x $10/unit std cost. — = — =2 rect

. . 2022 1 | 100.
COGS is Debited for the same $100. &2y 200 TS $100.00
6/5/2022 5000 Cost of $100.00
Goods Sold

* Variances are not typically booked on the outbound transactions,
just on the inbound transactions.



Item Master Data

Average Cost = HammerAvg -- Hammer - Average Cost
» Average Cost is assigned to an item.
ltem ID @ Extended description
. . . HammerAvg Hammer
 The costing for an Average Cost item 1s " | |
. ame Unit of measure
determined based on the Total of the Inbound Hammer - Average Gost Gount
transaction’s cost divided by the Total Product line ID Base unit
quantity received on those transactions. maeh
Cost method @ MNote
« The first 2 transactions are Inbound feneE

Transactions that are used to calculate th

average. Qty Total Value Total
o In/Out QOH In/Out Value
. Whe.n a sale occurs, the quanttity 1s deducted, 6/1/2022 $10.00 $100.00  $100.00  $10.00
but it’s costed at the current average cost.

6/2/2022 20 30 $12.00 $240.00 $340.00 $11.33
that consumes the inventory at the curren 4
average.



Item Master Data

FIFO (First In/First Out) = HammerFIFO -- Hammer - FIFO
* FIFO :LS aSSi—gned tO an 1tem ltem ID @ Extended description
« The costing for a FIFO item is deter d based on rammEITFo rammer
. . Mame Unit of measure

the actual unit cost & quantity of any Inbou R Count

transaction Product line ID Base unit

« Thefirst 2 transactions are Inbound Transactions. \ Each

The transaction on 6/1/2022 will be consumed first. Gost method @ Note
FIFO

« When a sale occurs, the quantity is deducted, but
. . . , . In/Out QOH In/Out Value Remain
Remaining first. If there’s not enough gty left in
that layer, the next layer is consumed until the o/1/2022 10 SIO00 | SN0 | SR

entire outbound gty has been consumed. 6/2/2022 20 30 $12.00 $240.00 $340.00 15

« The 3 transaction is an Outbound transaction that 6/5/2022 15 15 ()below $-160.00 $180.00
consumes the inventory starting with the First : :
(1) This outbound layer will consume the Inbound records as follows:

Received record with a qty Remalnlng‘ 6/1/2022 layer will be fully consumed. 10 @ $10 each = $100 - Qty Remaining=0

. . . 6/2/2022 layer will be partially consumed. 5@ 12 each = $60 - Qty Remaining =15
Total Cost 8331gned will be $160.00. Total Cost Consumed for the 15 units is $160.




Item Master Data

LIFO (Last In/First Out) = HammerLIFO -- Hammer - LIFO
* I_lFO :LS aSSi.g ned tO an ltem tem ID @ Extended description
 The costing for a LIFO item is deter d based on rEmmerre e
. . MName nit of measure

the actual unit cost & quantity of any Inbou Hammer - LIFO Count

tra NnSa Cti.on Product line ID Base unit

 The first 2 transactions are Inbound Transactions. Each

The transaction on 6/2/2022 will be consumed first Cost method @ hlote
LIFO

« When a sale occurs, the quantity is deducted, but

. . . ) . In/Out QOH In/Out Value Remain
Remaining first. If there’s not enough gty left in

6/1/2022 $10.00 $100.00 $100.00

that layer, the next youngest layer is consumed

until the entire outbound gty has been consumed. YA 20 200 I H12:008 I240:008 Be540:00 >
« The 3" transaction is an Outbound transaction that_—» 6/5/2022 -15 15 (1)below $-180.00 $160.00

consumes the inventory starting with the Last
Received record with a gty Remaining.

(1) This outbound layer will consume the Inbound records as follows:
6/2/2022 layer will be partially consumed. 15 @ 12 each = $180.00 - Qty Remaining =5

. . Total Cost Consumed for the 15 units is $180.
Total Cost 3331gned will be $180.00. NOTE: The 6/1/2022layer is not consumed at all, because the 6/2 layer had enough qty.




Item Master Data

Tracking

Sage Intacct uses the overall term of tracking to
identify if an item’s quantities need to be
tracked in a group or individually.

Tracking options are:

e Senal
e Lot
* Bin

* Exptration date
NOTE: Expiration date can only be enabled if
Sertial or Lot is also enabled.

oup plc, or its licensors. All rights reserved.

= Hammer -- Hammer

General Advanced Contract term

Substitute item

~ Tracking
Enable serial tracking

Serial number mask

Enable lot tracking

Lot category

Enable bin tracking

Enable expiration tracking




Item Master Data

Tracking

When tracking is enabled for an item, the
following apply:

|t CANNOT be disabled.

« Every transaction will require the user
identify not only the quantity at the line
entry, but which tracking record(s) are being
used for that transaction.

oup plc, or its licensors. All rights reserved.

= Hammer -- Hammer

General Advanced Contract term

Substitute item

~ Tracking
Enable serial tracking

Serial number mask

Enable lot tracking

Lot category

Enable bin tracking

Enable expiration tracking




Item Master Data

= Hammer -- Hammer

Tracking

. . General Advanced Contract term
Senal Tracking —

. . . . . . Substitute item

* Ifanumber maskis supplied within the item, all serial numbers

MUST comply with that mask.

~ Tracking

d A maSk mig ht be: Enable serial tracking

AAANNNNN where the A’s are alphabetic and the N’s are numeric. Ll

Enable lot tracking

Lot Tracking ot category

« |faLotCategoryis provided, it i1s intended to assist with report Enable bin tracking
g rou ping . Enable expiration tracking

oup plc, or its licensors. All rights reserved.




Item Master Data

Item Quantity Totals (Inventory Items & Stockable Kits only)

« Up tosix(6) different Quantity Totals retained in

the system:

« Transaction based totals: Item Transaction Totals
° On Hand — Qty Current'l_y -Ln the wa rehouse On arder In transit On hand On hold Available Reserved Allocated Uncommitted
° On Order _ Q-ty being brought in typica'lly from a 1650.5 0.00 3395 1426 1847 .4 0.00 3 336.5

Purchase Order
* InTransit— Qty being brought in from an in-transit
warehouse transfer
 On Hold — Qty requested to be used on a transaction
which is typica'['[y a Sales Order. On order In transit On hand On hald Available Reserved Allocated Uncommitted
° Operat10n81 based tOtaIS: 1650.5 0.00 3385 1426 1847 4 0.00 3 3365
» Reserved — Qty spoken for within Fulfillment or Order
Entry so it can’t be consumed by another order.
* Allocated — Qty that has been removed from the shelf,
but not yet shipped to a customer.

Item Operation Totals




Item Master Data

Item Quantity Totals (Inventory Items & Stockable Kits only) — Inquiry List

* |f userswantto see what makes up the On ltem Transaction Totals
Order, On Hold or In Transit quantities, the Crovir| wwss| Onbend || Onbod] Awsiebe] Fewned|  Mocaed|  Unesmmie
Inquiry tab provides this information. B .
e OnOrder—Includes all IC, PO, and OE
transactions that have a current quantity
within the On Order total. (Typically, these are = 1200012 - N95

PurChase Orders.) lGeneraI Advance: d  Contractterm  Vendor history ~ Cross references  Item attributes  Tracking  Inq
+ 0n Hold - Includes all IC, PO, and OE [Fonteie] onortr st
transactions that have a current quantity o R
within the On Hold total. (Typically, these are S e
Sales Orders.) e T 3

* InTransit - Includes all inventory In Transit
Warehouse transfers that have been transferred
out, but not yet transferred in, based on the
Destination Warehouse.



Item Master Data

Item Quantity Totals (Inventory Items & Stockable Kits only)

« Up to two (2) calculated Quantity Totals based
on configuration and features enabled:

« Available — Determined by settings in Inventory

ltem Calculated Totals

Confi_g ura ti_on_ Typica-lly’ _-Lt _-LS Qty On Ha nd _ D: E-::Ja;‘ In trEinasZ:t Onphin? G”1 I:IC:J AVT::‘:-I-: F%&se:f?j Allocﬂtej Llnc-::umrrj:tna?
Qty On Hold. It may have Qty On Order and/or
Qty In Transit added to it.
e Uncommitted — On Hand — Reserved — = 1200012 — NO&
A.l..l.ocated- This i.S the q uantity Sti-l..l. avai.l-a b-l.e to General Advance d Contract term Vendor history Cross references Iltem attributes Tracking Inquiry
fu.lfi.l'.l' a n Order' Warehouse Serial number Lot number Expiration date Bin Date received Quantity on hand
« Totals are managed by Item in total AND by A : : ff |
each individual Warehouse. vt | i : - : 1
* OnHand s also managed within a Tracking A . : : ==

record.




Item Master Data

Item Quantity Totals (Inventory Items & Stockable Kits only)

= 1101C-02 -- Sugar

ltem type Date last sold Date last received MRR Item is inactive
Inventory 06/07/2022 06/10/2022
On order In transit On hand On hold Byailable Reserved Allocated Uncommitted
1651.5 0.00 045.9 132.92 2084.48 0.00 > 542.9
~ Warehouse What can | do here? @
Warshouse ID Currency On order In transit Cin hand On hold Available Reserved Allocated Uncommitted Last cost  Last date sold Last date received
1 100 UsD 1650.5 0.00 3395 1428 1847 4 0.00 3 3365 5 | 06072022 DE/23/2021
2 110 UsD 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 - --
3 120 UsD 0.00 0.00 i 0.00 1 0.00 0.00 i 0.00 - 03/07/2022
4 200 CAD 0.00 0.00 103 0.00 103 0.00 0.00 103 11 08272021 061072022
5 LA UsD 0.00 0.00 15 0.00 15 0.00 0.00 15 0.00 - 0472572022
6 TEel UsD 1 0.00 8rd -9.68 98.08 0.00 0.00 8rd 216 06472021 0170172020

Sage

© 2022 The Sage Group plc, or its licensors. All rights reserved.
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Item Master Data

Item Quantity Avai.la ble settings Conﬁgure Inventory Control
By default, Quantity Available ALWAYS L
Calculates as: +*| Ensble draft mode
° On Hand _ On Hold w E:fil;ﬂhlpplng dates in Purchasing and Order
Integrated acanner product in use @
Users can choose whether On Order and In , ,an —
L. ) . . . nclude quantity on order in guantity sveilable
Transtt is or s not included in the Quantity Vel

Available calculation. Warehouse transfers

+|  Enable warshouss tranafers

Inventory Configuration contains these

+|  Enable in-transit transfers

settin gs: New transfers default to in transit
* Include quantity on order in quantity __—" [] include quantity in transit in quantity available
available. /
* Include quantity in transit in quantity
available.

Most companies won’t include inbound quantities in Qty Avatilable unless they have a quick lead time
and the quantity will be received in a few days or less.

SOSG © 2022 The Sage Group plc, or its licensors. All rights reserved. Page 26



Item Master Data

Negative Item Quantity

Companies may not want to allow their

inventory quantity on hand to go negative.

This may be managed globally in the Inventory

Configuration OR

It may be managed by Warehouse, if it has
turned off globally.

bee

\

Configure Inventory Control

Other settings

\ +|  Turn off negative inventory

NOTE: If “Turn off negative inventory, 1s
NOT enabled in Inventory Configuration,
ALL Warehouses will not be allowed to go
negative.

Be aware, negative quantity on hand
can cause some anomalies in various

= Warehouse Information

General

Warehouse ID

100

Name *

Contact

(=

Marchousd

Location

100--Cyberdyne - US

* Ship-to contact

Main Warehouse ~ I

Manager 1D

Parent warehouse

Main Warehouse

Status

Active

+*| Enable replenishment for this warshouse

Allow negative inventory for this warshouas I

sttuations.

Sage

© 2022 The Sage Group plc, or its licensors. All rights reserved.
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An Inventory Item’s Life Cycle
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Inventory Item Life Cycle

Purchasing
Issue PO

Inventory
Replenish-
ment

Purchasing
Receive PO

Order Entry
Receive
Customer’s

Inventory
Other

Adjustments Item OrleT
Quantity
& Value

Fulfillment

Order Entry
Ship to
Customer

Inventory
Cycle Counts

Inventory
Warehouse
Transfers

Inventory
Build Kit




Purchasing
Transactions and
Flow
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Inventoryl

Purchasing
Issue PO

Inventory
Replenish-
ment

Purchasing
Receive PO

Order Entry
Inventory Receive

_Other Customer’s
Adjustments Item OrleT

Quantity
& Value

Fulfillment

Order Entry
Ship to
Customer

Inventory
Cycle Counts

Inventory
Warehouse
Transfers

Inventory
Build Kit



Purchasing — Issue PO i

What is a Purchase Order?

Purchase Orders are a legal document issued by a company to a vendor to acquire products or
services and guarantee the buyer will pay the supplier for those goods or services at a later date.

Common components of a Purchase Order:

 Name & Address of buyer, supplier, and warehouse where goods are to be shipped.
« Payment Terms and Requested Delivery Dates.

* |tems and/or services with quantities, unit cost, and extended pricing.

e Terms & Conditions.

Sometimes the process starts with a Request for Quote, this 1s the stage PRIOR to issuing a PO.



Purchasing — Issue PO

Purchasing

Issue PO

Sage Intacct Purchase Orders

A Purchase Order has no impact
on actual item quantity on hand.

It typically increases the
quantity On Order for a given
item/warehouse.

Price Lists may be used to
automate the entry of the unit
cost (price).

Purchase Orders may include
sub-totals for freight, discounts,
and/or tax. (hnot shown here)

Transaction

= Purchase Order Inventory-PO000069

History

Big Hardware Wholesalers (V-0011)

Transaction date Date due Item totals Subtotals

Transaction tota Transaction status

07/28/2022 08/12/2022 100.00 0.00 100.00 Pending
Date
07/28/202
Vendor Pay to Return to Deliver to
V-0011--Big Har: holesal Big Hardware Wholesalers{VV-0011) Big Hardware Wholesalers{VW-0011) Bubba Gump
Project
- 123 Big Farm Rd 123 Big Farm Rd 300 Park Ave
Documen t number Downtown, Kentucky 09876 United States Downtown, Kentucky 08876 United States San Jose, CA 91005
000062
Payment terms Ship via Exchange rate dat
Net 15 07/28/2022
Date due Attachment Exchange rate typ.
08/12/2022 S
Reference Base curren cy Exchange rate
- usD 1
Vendor document number Txn v Stat
S usD Pending
Messag
> Shipping dates
Entr
ltem 1D Cross-reference item ID Warehouse Quantity  Unit Price
1 |H -Hami 100--Main Warehouse 10 | Each 10.0000
Total

Extended

100.00
100.00




Purchasing — Issue PO

Purchasing

Issue PO

Cross-Reference Items

It helps to communicate the
Vendor’s part number to them on
the Purchase Order.

Transaction

= Purchase Order Inventory-PO000069
History

Big Hardware Wholesalers (V-0011)

Using the Item Cross-Reference
functionality, the Purchase Order
can contain both the company’s
Iltem ID AND the Vendor’s Item ID.

This can be setup in the Item
record OR on the Vendor record.

You MUST select the Cross-
Reference item ID to have it
included on the Purchase Order.

Transaction date Date due ltem totals Subtotals Transaction total Transaction status
07/28/2022 08/12/2022 100.00 0.00 100.00 Pending
Entrie:
ltem 1D Cross-reference item 1D Warchouse Quantity  Unit Pric: Ex'teg:ed
1  Hamm Hamm 1 allPesd 100--Main Warehouse 10 | Each 10,0000 100.00
Total 100.00
= Hammer -- Hammer
General Advanced Contract term Vendor history Cross references ltem attributes Inquiry
Cross reference entries
Reference type  Alternate item ID  Vendor ID  Customer ID § Cross-reference item 1D Cross-reference item description Unit
1 | Vendor V0011 12inBsllPzen 2 inch Ball Peen Hammer Each
= V-0011 -- Big Hardware Wholesalers
Vendor  Additional information Contact list Payment information Bank file Payment providers Restrictions ltem cross references

Cross reference entries

ltem ID Croas-reference item ID Cross-reference item description Unit
1 10410-LALS-901572 1000-LALS ltem from vendor =
— - — —
El Hammer 12inBallPeen 12 inch Ball Peen Hammer Each I




Inventory Item Life Cycle

Purchasing
Issue PO

Inventory
Replenish-
ment

Purchasing
Receive PO

Order Entry
Receive
Customer’s

Inventory
Other

Adjustments Item OrleT
Quantity
& Value

Fulfillment

Order Entry
Ship to
Customer

Inventory
Cycle Counts

Inventory
Warehouse
Transfers

Inventory
Build Kit




Purchasing — Receiving

What happens when Receiving a Purchase Order?

Receiving a Purchase Order is when the inventory items (quantity & hopefully value)
are added to the Inventory system when inventory items or stockable kits are

included on the receiver.

No inventory impact is recorded for Non-Inventory items, since quantities and
values for those items are not maintained within inventory.

Receipts might be for a quantity different than the Purchase Order. It’s important
the correct quantity be received to ensure Inventory quantities remain accurate.

Iltems or quantities not received on the receiver may be managed as back ordered
items.

Purchasing

Receive PO

Creates
Recelver by
Converting PO

!

Enters
Quantities
Received

!

Posts R‘eceiver

1

Item
Quantity
& Value

Increased




Purchasing — Receiving

Sage Intacct PO Receivers

Start by converting the PO and
choosing the correct Receiver
TD.

Verify all information is
accurate.

Change the quantity to show
what is actually being received.

Post the Transaction.

= Inventory Receiver-178

Big Hardware Wholesalers (V-0011)

Transaction date Date due

07/29/2022 08/13/2022

Date

07/29/2022

Vendor

W-0011--Big Hardware Wholesalers

Project

Document number

178

Converted from

Purchase Order Inventory-PO0000E9

Payment terms
Net 15

Date due
08M13/2022

Reference

ltem totals Subtotals

80.00 0.00

Pay to

Big Hardware Whole=salers{VW-0011)

123 Big Farm Rd
Downtown, Kentucky 09878 United States

Ship via
Attachment

Base currency

usD
Vendor document number Txn currency
usD
Message
» Shipping dates
Entries
ltem ID Cross-reference item 1D Warehouse

1 | Hammer--Hammer
Total

12inBallPzen

100--Main Warehouse

Transaction total

80.00 Pending

Return to

Big Hardware Wholesalers{VW-0011)

123 Big Farm Rd
Diowntown, Kentucky 08876 United States

Exchange rate date
T/2e/2022
Exchange rate type

Exchange rate
1

State
Pending

Transaction status

Quantity BUnit Price

8 [Each 10.0000

Deliver to

Bubba Gump

300 Park Ave
San Joss, CA 91005

Base price

10.0000

Purchasing

Receive PO

Extended
price
80.00
80.00

Extended
Base Price

80.00
80.00




Purchasing — Receiving P

= Inventory Receiver-178

Big Hardware Wholesalers (V-0011)

I nve n to ry I m pa Ct Transaction date Date due ltemn totals Subtotals Transaction total Transaction status

07/29/2022 08/13/2022 80.00 0.00 80.00 Pending

Once the Receilver is posted, the

hd Vendor P Retun Deliver
I t e m IS u p d a t e d t O re ﬂe Ct t h e V-0011--Big Hardware Wholesalers Sa;:;u-:lk' are Wholesalers(VW-0011) 32“!‘-‘!::;:' are Wholesalers(VW-0011) 33::3' :;‘Dl.r'p
. . Entri
quanttity recelved and the
ltem 1D Cross-reference item 1D Warehouse Quantity  Unit Price Base price Extenqed [EE=ed
price Base Price

C h a n g e -.ln t h e O n O rd e r q u a n tity' 1 gHammer--Hammer 12inBallPeen 100--Main Warehouse 8 | Each 10.0000 10.0000 80.00 Bﬂ

-
otal \ 20.00 20.00

Since only 8 of the 10 were T P—

re C ei-ve d ) t h e I te m C O n ti- n u es to General Advanced Contract term Vendor history Cross references ltem attributes M
S h OW 2 O n O rd e r, Sales orders Purchase orders In transit

Puchase orders

Quantity on hand has been (T | et

.
-l' n C re a S e d by 8 . Document ID Order date Vendor name Warehouse Reference number State Original gty ordered = Receit On order
1 | Purchase Order Inventory-PO000069 | 07/28/2022 V-0011--Big Hardware Wholesalers | 100--Main Warehouse Partially Converte: ] — 2
Total 8 2
w Warehouse
Warehouse ID Currency On order In transit On hand On hold Available Reserved Allocated Uncommitted
1 100 usD 2 3 12 5 16 0.00 0.00 12




Purchasing — Other Transactions

Other Purchasing Transactions

Request for Proposal

 When goods or services need to be purchased, and multiple vendors are asked to
bid on supplying these goods or services.

Purchase Request

* Transaction where goods or services are requested to be purchased but need
approval from someone internal prior to placing the Purchase Order.

PO Return
 When goods need to be returned to the Vendor.

PO Credit
 When goods are returned AND the vendor provides a credit for those 1tems.
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Order Entry

Order Entry — Sales Order

Order

What is a Sales Order?

Sales Orders are a commercial document issued by a company to a customer confirming the sale of
goods or services involved in a given transaction. The document contains details about the sale,
including quantity, quality, and price of any goods or services to be exchanged.

Common components of a Sales Order:

 Name & Address of customer, and ship-to location where goods are to be shipped.
« Payment Terms and Requested Delivery Dates.

* |tems and/or services with quantities, unit cost, and extended pricing.

 Terms & Conditions.

Sometimes the process starts with a Request for Quote from the customer. This is the stage PRIOR to
issuing a Sales Order.



Order Entry — Sales Order

Sage Intacct Sales Orders

A Sales Order has no impact on
actual item quantity on hand.

It typically increases the
quantity On Hold for a given
item/warehouse.

Price Lists may be used to
automate the entry of the unit
cost (price).

Sales Orders may include sub-
totals for freight, discounts,
and/or tax. (hnot shown here)

Order Entry
Receive

Customer’s
Order

= Sales Order-S0-00165

Date
07/28/2022

Attachment

> Shipping dates

GContract Details

Industry Type
App Developer

Invoicing Details from Contract

Bill to
YellowHammer(C10003}

111 W 28th St

New York, NY 10001 United States
= +

ccountspayable@yellowhammer.com

Base curren: cy

usD

Txn currency

usD

Exchange rate date
07/28/2022

Alternate ltem type

Ship to

Burlington Tesdiles Comp of America(C

525 5. Lexington A

10050)

25 5. Lexington Ave
Burlington, NC 27215 United Ststes

Exchange rate type

Exchange rate
1

State
Pending

Customer PO number

Custom field

Alternate ltem  Cross-reference

itemID Need by date

Ship by date

5 ted
Quantity on hand uggi: .e

18 | 0.0000000000

Disci

)

- | 15.0000000000 | 15.0000000000

Extended  Extended

Pri B .
nee SRS rice | Base Price

75.00 75.00

75.00 75.00




Order Entry — Sales Order i

= Sales Order-SO-00165

Cross-Reference Items 0772872022

Customer Bill to Ship to

10003--YellowHammer YellowHammer{C10003) Burlington Textiles Corp of America(C10050
It helps to communicate the

’ Entries
Customer’s part number to them on
_th e Sa-les O rd e r Item 1D Quantity Unit Location Warehouse Alternate ltem type  Alternate ltem || Cross-reference item ID
1 | Hammer--Hammer 5 | Each | 100--Cyberdyne - US | 100--Main Warehouse | - -- BallPeeni2

Using the Item Cross-Reference = Hammer — Hammer

fu n Ctio n ality, th e Sa-l-es O rd e r Ca n General Advanced Contract term Vendor history Cross references ltem attributes Inquiry
contain both the company’s Item ID

mer’s [tem ID
A N D t h e C u Sto e r S te . Reference type  Alternate item |0 Vendor ID  Customer ID Cross-reference item [D Cross-reference item description Unit

1 | Customer = = 10003

2 Vendor - V-0011 - inBallFPzen 12 inch Ball Peen Hammer Each

12 inch Ball Peen Hammer Each

This can be setup in the Item record
OR on the Customer record.

= 10003 -- YellowHammer

Customer Additional information Contact list Restrictions ltem cross references

You MUST select the Cross- Gross reterence entics
Refe rence item ID to have -.Lt ltem 1D Cross-reference item |D Cross-reference item description Unit
included on the Sales Order. IR e —
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Order Entry — Shipping

What happens when Shipping a Sales Order?

Shipping a Sales Order is when the inventory items (quantity & hopefully value) are
subtracted from the Inventory system for inventory items or stockable kits that are
included on the shipper.

No inventory impact is recorded for Non-Inventory items, since quantities and
values for those items are not maintained within inventory.

Shippers might be for a quantity different than the Sales Order. It’s important the
correct quantity be shipped to ensure Inventory quantities remain accurate.

Iltems or quantities not shipped on the shipper may be managed as back ordered
items.

Order Entry

Ship to
Customer

Creates
Shipper by
Converting SO

!

Enters
Quantities
Shipped

}

Posts Shipper

l

Item
Quantity
& Value

Reduced




Order Entry — Shipping

Customer
= JoeSHIP
Sage Intacct OE Shipper
g p p Transaction date Date due ltem totals Subtotals Transaction total Transaction status
08/01/2022 08/31/2022 45.00 0.00 45.00

Start by converting the SO and

C h O O Si’ n g t h e C O r re C t S h -i' p p e r T D * ?gséom_‘err—_l owHammer B\if: :'.‘:—iirrrrerIC‘I 0003) : S;:: I—D;::.n Textiles Corp of America(C10050)

111 W 28th 5t 525 5. Lexington Ave
New Yark, NY 10001 United States Burlington, NC 27215 United States

Verify all information is T e
accurate.

Change the quantity to show = .
what is actually being shipped.

> Shipping dates

Post the Transaction.

Entries Show defaults

BExtended
ltem ID * Cross-reference item 1D Warehouse Quantity * § Quantity on hand  Unit Price * e:r'iie Buy to order
1 Harmmer--Hammer v BallPeen12 v 100--Main Warehouse ~ 3 18 | | Each - 15.0000000000 45.00 Actionw= <+ [
2 Show Details (Ctri=¥) Action v | +

Total 45.00




Order Entry — Shipping

Inventory Impact

Once the Shipperis posted, the
Item 1s updated to reflect the
quantity shipped and the change
in the On Hold quantity.

Since only 3 of the 5 were
shipped, the Item continues to
show 2 on hold for this order.

Quantity on hand has been
decreased by 3, and now reflects
a total of 15 on hand.

Order Entry

Ship to

Transaction

= JoeSHIP-85
History

YellowHammer (10003}

Customer

Transaction date Date due ltem totals Subtotals Transaction tota Transaction status
08/01/2022 08/31/2022 45.00 0.00 45.00 Pending
Entries
! ) . ) ) Extended
Item 1D Cross-reference item 1D Warshouse CQuantity Quantity on hand  Unit Price price Buy to order
l 1  Hammer-—-Hammer | BallPeeni2 100--Main Warehouse 3 15 | Each 15.0000000000 45.00
Total \ 45.00
= Hammer -- Hammer
General Advanced Contract term Vendor history Cross references Item attributes Inquiry
Sales orders Purchase orders In transit
Sal ders
Filter sets | All ~ C] Manage filters +
_ Reference Original gt _
Documen t 1D Order date Customer name Ship to Warehouse State Shipped On hold
number ordere:
1 JoeSHIP 08/01/2022 10003--YellowHammer | Burlington Textiles Gorp of America{G10050) | 100--Main Warehouse | - Pending
2 Sales Order-S0O-00165 | 07/28/2022 10003--YellowHammer | Burlington Textiles Corp of America(G10050) | 100--Main Warehouse | -- Partially Converted
Total e 3
Cn order In transit On hand On hold Avail eserved Allocated Uncommitted
2 3 15 5 13 0.00 0.00 15




Order Entry — Other Transactions

Other Order Entry Transactions

Sales Quote

« When a customer just wants to get a price for goods or services they need, they
may issue a Purchase Request. The response to their Purchase Request is a Sales
Quote.

« A Sales Request typically has no impact on any inventory total: Quantity on
Hand, nor quantity on hold.

OE Return
 When goods need to be returned from the customer back to the company.

OE Credtit

 When goods are returned AND the customer is given a credit for those
items/services.
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Fulfillment



Inventory
Warehouse
Transfers

SQSG © 2022 The Sage Group plc, or its licensors. All rights reserved. Page 51



Inventory Item Life Cycle

Purchasing
Issue PO

Inventory
Replenish-
ment

Purchasing
Receive PO

Order Entry
Receive
Customer’s

Inventory
Other

Adjustments Item OrleT
Quantity
& Value

Fulfillment

Order Entry
Ship to
Customer

Inventory
Cycle Counts

Inventory
Warehouse
Transfers

Inventory
Build Kit




Inventory — Warehouse Transfers

What is a Warehouse Transfer?

Many organizations have more than one
warehouse. Sometimes these warehouses
are virtual, but most times they are physical
locations.

An organization may also be using Bins and
need to transfer items between bins to keep
stock counts accurate.

When one warehouse or bin is out of an
1tem, but the other warehouse has it in
stock, they may want to transfer that item.

Intacct Cyberdyne (: Top level ¥ :j

* ~ Applications

o Iniaco) Dashboards
Global Consolidations
Platform Services
Budgets
Company
Cash Management
General Ledger
Accounts Payable
Reports

Accounts Receivable

Time & Expenses
& | Contracts

Order Entry

Projects >
Inventory Gontrol >
S —

Custom Dimensions

All Setup

@ ltems
® Warehouses

Transactions
Shipping
Receipt
Transfer

Adjustment
® Cycle counts

Fulfillment

Kits
Build kits

Disassemble kita

® Warehouse transfers

View transactions

Replenishment
@ Fluctusting forecasts

Replenish inventory

Snapshots

More
@ Maintain inventory valuation

Prior period COGS adjustme...

Inventory

Warehouse
Transfers

Overview [

GCustom Views

Reports
Custom reports
Memorized reparts

My stored reports

Inventory

Item activity

Kit analysis

List reports

Lot tracking
Physical inventory

Serial tracking
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Inventory — Warehouse Transfers

Transfers

What is a Warehouse Transfer?

Warehouse Transfers in Sage Intacct provide the following functionality.
» Transfer of an item to a different Bin location within the same warehouse.

« Perform an immediate transfer of an item from one warehouse to another (typically when the
warehouses are in the same physical location but may be virtual warehouses within the facility.)

« Perform an In Transit Transfers when the item needs to be physically moved from one warehouse
to another warehouse and it will take time to get the items between the two warehouse.

« In Transit Transfers require a date out and date in with two different | = Warehouse Transfer

warehouses identified on the transaction.

Overview

Transfer type

Immediate

Immediate

n transit

. =
From warshouse




Inventory — Warehouse Transfers

Immediate Warehouse Transfers

An Immediate Whse Transfers may have
different From/To Whses.

If 1t’s a Bin transfer, it can have the same
From/To Whse.

2 types of states are available for
Immediate Transfers:

« Draft— No quantity impact but saves
the transaction.

« Transferred — Reduces the On Hand gty
in the From Whse & increases the On
Hand quantity in the To Whse.

Inventory

Warehouse
Transfers

= Warehouse Transfer

Overview

Transfer type

Immediate

Dats -

0a/01s2022 =

State

Document number
—Mew--

From warehouse *

100--Main Warshouss

To warehouse ™

LA--Los Angeles

From base currency

Exchange rate type of to warehouse
Intacct Daily Rsts

» Transfer out dimensions
» Transfer in dimensions
Entries
Item ID *

1 Hammer--Hammer

2
Total

o bas=e currency

o
Uall)

Exchange rate date of to warshouse

08/01/2022 =

Quantity * | Unit

[ Post H Draft H Cance H Mare actions  ~

Description

Reference numl ber

Exchange rate of to warehouse

1

Out cost

Extended out cost




Inventory — Warehouse Transfers

Immediate Bin Transfers

A Bin Transfer is an Immediate Transfer.
It uses the Same From/To Warehouses

Once the item and quantity have been identified
in the Entries grid, open the shade to see the
Tracking Grid.

Select the From & To bins and quantities to move
the item from one bin to another within the same
warehouse.

NOTE: If transferred between warehouses, and the
item is tracked, you must identify the tracking
information for the quantity being transferred.

Inventory

Warehouse
Transfers

= Warehouse Transfer

Overview
Transfer type Stat:
Immediate Posted
Tate Documern t number
01/01,/2020 WT-00027
=
From warel house To warehou:
100 100
From base currenc y To bas rency

Exchange rate type of to warehouse

Exchange rate date of to warehouse

Descripti
Mave from no bin to b
Reference numl ber

Exchange rate of to warchouse

Intacct Daily Rate 11/10/2020 1
> Transfer out di
» Transfer in dim:
Entr
ltem 1D Memo Quantity Unit Out cost Extended out cost
1 -100 3 Each 7.9200000000
SERIAL, LOT, BIN
Lir CQuantity * unit
From bin To bi Serial number Lot number Expiration date Qua.nmy Bl
available transfer
W100-B100 1 1
2| - W100-B100 1 1 T
3| W100-B100 20 1 T
Total 3




Inventory — Warehouse Transfers

In Transit Warehouse Transfers

In Transit Transfers require different
warehouses and estimated transfer out
dates and in dates.

3 types of states are avatlable for In
Transit:

« Draft— No quantity impact but saves
the transaction.

* Transfer Out — Reduces the On Hand
gty in the From Whse & increases the In
Transit quantity in the To Whse.

« TransferIn— Reduces the In Transit qty
1in the To Whse & increases the On Hand
tv in the To Whse.

Inventory

Warehouse
Transfers

= Warehouse Transfer

Overview

Transfer type
In transit

Date ©

0a/01/2022 =

Exchange rate type of to warehouse

Intacct Daily Rate
—

Exchange rate date of to warshouse

08/01/2022
—

Estimated transfer out date *

0a/01/2022 =

Estimated transfer in date *

08/05/2022

» Transfer out dimensions

» Transfer in dimensions

Entries

ltem 1D * Memo

Exchange rate of to warchouse
4

Out cost Extended out cost




Inventory — Warehouse Transfers imentery

Transfers
= Warehouse Transfer
In Transit Warehouse Transfers Overview  History
Owverview
Once the Transfer Out is posted, the Torsir e
transaction will reflect changes, basedon | >
-th-.ls Status: l:r:;ﬂ warehouse '[t:-\'.'arehouse _Fl_ef 11111111111 ber
* State - NOW ShOWS aS In Tra nSit ;xizl;anga rate type of to warshouse :nl:‘.:'l;ange rate date of to warehouse Exchange rate of to warehousze
« Transfer Out Date —1is no longer e Comes v
editable, since it’s the date of the
o » Transfer out dimensions
transfer out transaction.
» Transfer in dimensions
 Estimated transfer in date — Can still
be edited to reflect the correct e
. . . « lterm 1D Memo Quantity Unit Qut cost Extended out cost
estimated date of arrival into the “To ﬂ : .
warehouse”. s o oo
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Inventory — Warehouse Transfers e

In Transit Warehouse Transfers — Transfer Out Posted

When the Transfer Out 1s posted:

 From Warehouse — On Hand quantity — Reduced for the transferred-out quantity.

 To Warehouse — In Transit quantity is increased to show a quantity is coming into that
warehouse.

 NOTE: While a quantity is “In Transit” it is NOT included on the Inventory Valuation report,
since it’s not currently in any warehouses’ On Hand quantity.

= Hammer -- Hammer

On hold Available Reserved Allocated Uncommitted

0.00 0.00 25

On order In transit On hand

2 5 25 ] 25

+ Warehouse What can | do here? @

Warehouse ID Currency COn order In transit Cn hand On hold Available Reserved Allocated Uncommitted Last cost  Last date sold Last date received
1 100 usD 2 3 13 5 11 0.00 0.00 13 10 | 08/01/2022 O7/2a/2022
2 120 usD 0.00 000 12 0.00 12 0.00 0.00 12 0.00 | 07/2652022 07/28/2022
3 LA usD 0.00 2 0.00 0.00 2 0.00 0.00 0.00 0.00 | —
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Inventory — Warehouse Transfers

Transfers

In Transit Warehouse Transfers — Transfer Out Posted

When the Transfer Out 1s posted:

« Thelnquiry Tab for the In-Transit list will show the In Transit Transaction.
 The Total should agree to the Item’s In Transit total for that warehouse/item.

= Hammer -- Hammer [ Edit H Duplicate H Done H Mare actions  ~
General Advanced Contract term Vendor history Cross references ltem attributes Inquiry
Sales orders Purchase orders In transit

In-transit warehouse transfers

Filter aets | All * w C] Clear filters Manage filtera v

Transfer Tranzfer Est Reference In
Transfer out Doc 1D Transfer in Doc 1D transfer in |~ From warehouse To warehouse Description State transit
doc date out date number )
date quantity
= = = LA
1 | 5¥Y5-Warehouse Transfer Qut-WT-00083-0ut | 08/01,/2022 | 08/01/2022 | SYS-Warehouse Transfer In-WT-00083-In | 08/05/2022 | 100--Main Warehousd | LA--Los Angeles | Transfer to LA | -- In transit 2
2

Total




Transfers

Inventory — Warehouse Transfers imentery

i= Warehouse Transfer Transfer in

In Transit Warehouse Transfers Overview  History

Overview
To complete the In Transit Transfer, edit Tensier e
the Whse Transfer Transaction and select - _ Deten_
the “Transfer In” button. omverchouse T : P ,_ peferencs umbr
+ Makesure the Estimated Transferin =~~~
Date 1s correct, as this will be the date tace Dty Pt -- E 1

Transfer out date ™ Estimated transfer in date *

the inventory is recetved into the To : C
Wa re h O U Se . » Transfer out dimensions

* Quantities cannot be edited on the > Transfor in dimensions
Transfer In. If items are damaged or o
not received, they will have to be Quanty * U Outcost | Extended ot co
adjusted through a separate Inventory T —— o 00 +8

2 = —|

Adjustment Transaction.
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Inventory — Warehouse Transfers e

In Transit Warehouse Transfers — Transfer In Posted

When the Transfer In is posted:

 To Warehouse — In Transit quantity is decreased by the quantity transferred In.
 On Hand —Increased by the quantity that is transferred In.

= Hammer -- Hammer

~ Warehouse What can | do here? @

Warehouse 1D Currency On order In transit Cn hand On hold Available Reserved Allocated Uncommitted Last cost Last date sold Last date received
1 100 UsD 2 3 13 5 11 0.00 0.00 13 10 | 08/01/2022 O7/29/2022
2 120 UsD 0.00 0.00 12 0.00 12 0.00 0.00 12 0.00 | 07/26/2022 Or/28/2022
3 LA sD 0.00 0.00 2 0.00 2 0.00 0.00 2 20| - 08/08/2022




Inventory — Warehouse Transfers imentery

Transfers

In Transit Warehouse Transfers —Transactions

Warehouse Transfer Transactions create Inventory adjustment transactions through System
Generated Transaction Definitions.

The Transfers are viewable and editable ONLY through the Warehouse Transfer screen.

Warehouse Transfers | ada || Deete || Done |[ import || Export -
All = Manage views = Include private Advanced filters Clear all filters
1 2 3 {1 - 20 of 45)
Document number Date « Description Reference number Transfer type State Delete
Edit View WT-00024 08/01/2022 Immediate Posted
Edit View WT-00083 03/01,/2022 Transfer to LA In transit n transit
Edit  View WT-0003a2 07262022 In transit n transit
Edit  View WT-00021 06002022 Fifa Test 2 Immediats Fosted
Edit View WT-00020 06/00/2022 FIFO test Immediats Fozted
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Inventory — Build Stockable Kits i

What is a Stockable Kit?

Stockable Kits are items that are assembled from other items (components) to create a “finished
good” that is sold to a customer.

Stockable Kits can be built OR they can be purchased as pre-assembled items from a vendor through
a Purchase Order.

A Stockable Kit is treated like any other regular inventory item with quantities on hand.

In 22 R2, Stockable Kits can now be items that have Serial, Lot and/or Expiration Date tracking (along
with Bin tracking).

In 22 R2, the components used within a Stockable Kit can also be items that have Serial, Lot and/or
Expiration Date tracking (along with Bin tracking).



Inventory — Build Stockable Kits i

What is the difference between a Stockable Kit and a Kit?

Stockable Kits Kits
Components can be Inventory items or other Components can be Inventory items, stockable
Stockable Kits. Cannot have non-inventory kits OR any non-inventory item.

items as components.

Quantity on hand is maintained. Quantity on hand is NOT maintained.

Can be built using Build Kits. Cannot be built using Build Kits

Can be purchased from a Vendor. Cannot be purchased from a Vendor.
Treated as an actual item. Is NOT treated as an actual item, but rather,

just a billing SKU for bundled pricing.

Components cannot print on a sales document. Components can print on a sales document.




Inventory — Build Stockable Kits e

= SK-100 ALL -- Token Kit - All Colors (Kit of kits)

Setting Up a Stockable Kit
ltem Type = Stockable Kit | | | : . o ;
Cost Method is ALWAYS FIFO, even if o

they do not have multiple Costing
Methods configured.

> Inven tory

» Sales

Kit Components define the items that | ...
make up the kit, and how many
(number of units) are required to build || -w=cmee

1 stockable Kit.
NOTE: The percentage split, default e e e e

Delivered Defer until tem i

delivery status & default deferral
status are used for Kits, NOT stockable || @ == soeemmmmomes
kits.

3
L
4
-
o
o}
Ef
g
“
g
a
5
&
0
[

Delivered Defer until tem is delivered
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Inventory — Build Stockable Kits  Joringon. e

Building a Stockable Kit Intacet Cyberdynd ((Gybde U ©)

* -~ Inventory Control

Build Kits is accessed on the Inventory | = inve owrwous Al seus Overviow

M Budgets
e n U . = kems Kits Custom Views
Company
# Build kits
Cash Management & Warshouses Reparts

Dizazzemb’s kits

NOTE: Butld kits cannot be performed Geareral Leigr S -

Accounts Payable . & Warehouse transfers Memarized reparts |
at the top level. It must be performed Repons . | e tronenstons
at an entity level, if it’s a multi-base S T " Replenishment e .[
curren Cy -i.n Sta nce. Contracts - | ® F'““El: "5. forecasts Kit znelysiz ]
Order Entry @ Cycle counts Replenish imwentory List reporis . i
Projects Fun= Lot tracking

Snapshats Physical imventony ]

Imventory Control 3 o
More Serial tracking

Furchnasing -

4

S | WIS addil st
Custom Dimensions Prior perid COGS adjustme..



Inventory — Build Stockable Kits e

Building a Stockable Kit

= Build Kits
Date — Date of the Build Transaction. I . remacion ol | e e
This will be the date inventory is oo o0 v -
reduced for the components and
added for the stockable kit. '
Document Number — ldentifies the
transaction.
Entries grid — Enter the kit(s) to be o
built, the warehouse to place themin, Gty * | un e e —
and the quantity to be built. = 1 |[scrmastoans - {100t o I | oooooomn i{_ ooonononnen || i

NOTE: The Cost and Extended Cost
will be calculated when the butld kit
transaction is posted.



Inventory — Build Stockable Kits e

Building a Stockable Kit = Build Kits

Entries Show defaults

fthe Stockable Kitisatracked ttem, | T T TRl DRI
the tracking MUST be identified for

the items being built. I“":':"LS .

All Components (not just tracked S,

components are shown in the Kit

Components grid.) — This is new as of e e ;

22 R2. > |

Total 5
If a componentis tracked, the type of
. . . . KIT COMPONENTS

tracking will show in the Serial, lot,

b'i' n Co-l u m n . Component 1D Kit gty required Component gty per kit Component qty required Component gty selected Serial, lot, bin
1 | SK-100T 5 1 5
2 SK-100T GB 5 1 5
3  SK-T95-BIN1234 5 1 5 -- Bin




Inventory — Build Stockable Kits e

Building a Stockable Kit KT COMPOYENTS
Component ID Kit gty required  Component gty per kit ~ Component qty required Component gty selected Serial, lot, b

If Components are tracked, the 1 sct00r : 1 : :
tracking records needed to build the A j ; ; -
stockable kit must be identified with
quantities entered in Qty to Build. Loz e

Availab
Only component lines that are tracked | o= | ™ R e .
will have the hyperlink in the Kit oot | 21 : - - ;
Components grid. Ospartn | 5

Task
Components or their quantities — o

CANNOT be changed.

All tracking data must be entered
BEFORE the Build Kit transaction can
be posted.



Inventory — Build Stockable Kits e

. . . = Build Kits-SK-0801
Building a Stockable K1t
Transaction Posting details History
After the BU:L-I.d I<.i.t Tra nsa CtiOn ..LS [tem totals Subtotals Transaction total Transaction status
posted 2,914.50 0.00 2,914.50 Built
. . Date
 The transaction status ts marked as 0s/01/2022
113 B U'il't 12 ngrgg?;nt nurmber
Reference number
. . SK-0801
 The butllt untt cost and Extended Message
cost is shown. Atachma
State
* You can continue to open the shade S
and see the components included 50
in the build, along with the o
traCI(ing detai-l's’ if the StOCI(a b-l'e Item ID Warehouse Quantity  Unit Cost  Extended cost | Serial, lot, bin
k'l't or COmpOnentS are traCked 1 | SK-100 ALL--Token Kit - All Golors (Kit of kits) | 100--Main Warehouse 5 Each || 582.90 241450 | Bin
items.



Inventory — Build Stockable Kits e

Building a Stockable Kit

W1ithin Inventory, the following has

d ltem ACtIVIty Customize H View H Print H Process & store H Emai H Add to dashboard H Mean
occurrea:
e ]
+ The quantity built has been added [0 | s o v e o e v v
to the Stocakble Kit’s Qty On Hand. ity O 3 = :

* The unit cost of the stockable kit is
based on the costs assigned to the
components during the build.

* The quantity of the components s
used to build the stockable kit have| | = e v
been reduced from quantity on B Taaa : 3
hand. T ; 2 ;
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Diasssemble a Stockable Kit

Inventory Transactions: Build Kits ESBEENESE
All = Manage views * Include inactive Advanced filters Clesr all filters
Stockable Kits can be disassembled
Type Document number Reference number nventory batch Date = State
and the components returned to
. . . . View Build Kits SK-0801 SK-0801 Build Kits - 100: 2022/08/01 Batch Built Print iaaza
nventory, while the stockable kit 1s e = s
removed from inventory. e . e O
View Build Kits Test 2 Build Kits - 100: 2022/03/01 Batch Built Print a5
View Build Kits Diarin Test Build Kitz - 100: 2022/03/01 Batch Built Print a5
A Build Kit transaction CANNOT be con ST TR =
disassembled, if any of the quantity . — ko s o e
. View Build Kits DSBuild D51 Build Kits - 100: 2021/08/05 Batch 08052021 Built Print isasse:
View Build Kits JB - 3K - 5T Cost JB - SK - ST Cost Build Kits - 100: 2021/06/01 Batch 06/01/2021 Built Print isasse;
from that build has been consumed.

e.g., You build a quantity of 10 kits, Only Build Kit transactions saved as a Draft can be deleted.
then sell/ship 1to a customer. The Once posted, the build kit transaction would need to be
Build Kit transaction can no longer be disassembled, instead of deleted.

disassembled. You CANNOT disassemble a Stockable Kit that was purchased
from a Vendor. Only those that were created through Build Kits.
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What is a Cycle Count?

Cycle Counts allow a company to take a physical count of their inventory to ensure that what the
system shows as quantity on hand is accurate.

Cycle Counts may include a small or large number of items.
They are unique to a single warehouse.
Cycle Counts should be properly planned for, both in the system AND on the warehouse floor.

All inventory transactions that have occurred in the warehouse should be recorded in the system
BEFORE the actual cycle count begins.
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Performing a Cycle Count

Intacct Cyberdyne (_Toplevel v )

Cycle counts can be performed at [ oo :
the top level or entity level. A sew

Global Consolidations

H Oweve r’ i-f t h e Wa re h O u Se Wa S R — @ ltems Kits Custom Views r

Build kits
Budgets : @ Warehouses Reports

created at the entity level, the , .

Transactions

Gash Management » ® Warehouse transfers Memorized reports
cycle count MUST be performed at ' S
General Ledger » . ) v stored reports
Receipt 3 View transactions
[ ]
the entity level e , :
* Reports ’ Adjustment ¥ F{eplenlshmem Item activity
Accounts Receivable @ Fluctuating forecasts Kit analysis
® Cycle counts Replenish inventory .
Time & Expenses : List reports ’
Runs Lot trac
Contracts > Fulfillment ot tracking
Snapshots Physical inventory
Order Entry
More Serial tracking

Projects

Inventory Gontrol 3 @ Maintain inventory valuation
Prior period COGS adjustme...
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Performing a Cycle Count
Cycle Counts must have an employee assigned to them. This is the person who will manage the cycle count.

Enter a Count Description.
Select the Warehouse to be counted.

Determine if QOH should show AFTER
the count has started.

In 22 R3, there is a new option when Fulfillment is enabled to exclude allocated quantities from the QOH.

= Cycle Count |nf0rmati0n | Save & continue || Cancel I | More actions - I
~ Summary
Count ID Count description * Warehouse ™
-- Mew -- 7/31/2022 Cycle Count 1--US TX Warehouse 10004 N Exclude allocated quantity from QOH

Assigned to © I Coun sam Ty O Tang Taet npadarea
22--Chandler N Mot Started - +| Show quantity on hand after count is started
clual count start date Actual count end date
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Setting up a new Cycle Count

= Cycle Count Information Start count H Dorie H More actions  ~

Once the count is saved, items must be | . sy

a d d e d to 't h e C O u n 't Count ID Count description Warehouse
° CC-000000045 7/31/2022 Cycle Count 100
Assigned to Count status
13 Mot Started

count end date

In 22 R2, the ability to select items that | e o
have zero quantity on hand was addedto|
the select items capability. —

Items selected: 0 | Remove | [ Select items

Item ID ltem name Bin Rowr Aisle Zone Serial no Lot no Units

NOTE: Negative quantity on hand items
Can not be SeleCted’ due to a query "Lssue Click the Select items button to pick the items to include in this cycle count.
that is currently being resolved.
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ltems to select
Adding items to the count o st ] « < Pueias > 2
Using the column filtering capability and the || . |.. ——
check box to the left of the line, select the ’ If;;; T A S S S S 0 -7
items that should be included in thiscycle || © = oo - 00 0 0 00 & = 0 .
count. 4 oo lozsTYRO.CUP ~ - - - . = . B -
The Quantity on hand displays on the Select ||~ |oce e F e e i
Items screen, regardless of the “Show quantity|| = | T F E B B B e
on hand after count is started” field setting ||~ | e S P P e e ey 5
for the count. E i BN | S 0 S 1
If items are tracked items, their tracking 5 fwone - e S |
information also shows within the select 5w = T e - e 1
items grid. o - e e P :
Once the 1tems are selected, click the Add

selected button to include them in the count.
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Starting the count

Items are then added to the cycle count.

In 22 R3, the QoH will also show on this list, even if the
“Show quantity on hand after count is started” check
box was not selected for the count.

The “Show quantity on hand after count is started”
check box determines whether the QoH shows on the
screen AFTER the count has been started.

Prior to Starting the Count, make sure all
transactions have been posted within the system for
what has happened on the warehouse floor.

The Quantity on Hand at the time the count is
“started” will be frozen (copied) when the Countis
started.

i= Cycle Count Information

w Summar ry

Count ID
CC-000000045

100

Inventory

Cycle Counts

Start count || Done || More actions

Assigned to ou
13 Mot
Actual count etart date At d dats
w Items included in count
ltems selected: 0 | Remove | EEp—
¥ ltem 1D ltem name Aisl Serial no Unit:
DAV Average Cost ltem Esch
OFIFO FIFO Hem Each
1000071 Each
10090104 Each
0538-Sewn-Letter-Patch GES LC Psich Each
10J10 10cz STYRO. GUP Each
100 them n Each
1101G-0 Sugar Each
1101G-03 Cocos Butt Each
1101G-08 Olive O Esch
1101G-1 Cocos b Each
128 Quic m Each
200071 Ng5 Each
1200012 05 WD002 Each
1200012 o WDO00G Each
1200012 o5 WD001 Each
1200072 o WDOO7 Esch
1200012 85 WDO005 Each
1200012 = ‘WDO002 Each
1200012 85 VD003 Each
- =
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Enter the Counts & Completing it = Gycle Count Information

~ Summary

After the Count has started, users may:

CC-000000045 T#31/2022 Gycle Count 100

Assigned to Count status

Print the Worksheet — This is an excel export

of the items within the count. QoHwillonly | . ...

export, if the Show quantity on hand is — —
SeleCted. - ltemID TEmTETS Bin  Row |Aisle |Zone | Serialno |Lotno |Unite | Qiycounted | Qtydamaged |Gtyonhand | Adjustment resson Gounted by Gount atatua

Users can enter qty counted and / or qty :I:Q: pr T e : ) f:m S : :d
d a m a g ed . Th ey Ca n a.l_SO e nte r a n Adj u St m e n t O :JE:&E-Sewr-Le:ler—Fal:l’ Dll‘hliﬁEil._& %:j = = |= = = = Eair _ i 0.0000 13--Manager, Bill N:.l ::c-me-:
Reason and who did the counting. e A | | o i R et ; o

If an item is found during the count (for
example, a serial number that wasn’t in the

SyStem)’.that item can be added, by clicking Once all counts are entered and everything is finalized on
the Add ttems button. the warehouse floor, click the Complete Count button.
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Reconciling the Cycle Count

A controller or accounting manager will typically reconcile the count. This process 1s what creates the
adjustments to the inventory quantities & GL.

|
Post adjustment ||I \oid count || Done || More actions
| |

= Reconcile Cycle Count

If an 1tem was added
during the count, the e

item’s unit cost must be e e
entered, so the item s

Va.l.ued CO rre Ct-l_y_ Reconcile details

O n Ce ‘t h e re CO n C-.L.l.ia -t-i.o n :inea in count :inea skipped A;;?:-__E;poaﬁng date

1s complete, click
POSt AdeStment to Review and edit adjustment
finalize the count.

» Cycle count dimensions

tem ID ltem name Bin Gount etatus Qty counted  Qty damaged Oty on hand Total counted Suggested QOH adj Sug damage gty adj o : et DOH Adj value  Review comments
justmen adj
PPR-REAM-LTBL | Light blue Printer Paper Ream 500 | -- | Gounted 5.0000 - 5.0000 5.0000 0.0000 0.0000 0.0000 0.0000 § 0.0000 0.0000
PPR-REAM-LTBL | Light blue Printer Paper Ream 500  -- | Counted 5.0000 - 5.0000 5.0000 0.0000 0.0000 0.0000 0.0000 § 0.0000 0.0000
FPR-REAM-LTBL | Light blue Printer Paper Ream 500 | -- | Counted 5.0000 - 5.0000 5.0000 0.0000 0.0000 0.0000 0.0000 § 0.0000 0.0000
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Effects of a Cycle Count

Item quantities are increased or decreased, depending on the quantity counted as compared to the Quantity on
Hand that was “frozen” when the count started.

Iltem quantities are decreased for any quantity that is recorded as damaged.

Iltem quantities are increased, along with the specified value, for any item that is added to the count that wasn’t
part of the frozen quantity.
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Adjustments

What other types of adjustments can be made to item quantities & values?

Inventory Transactions for beginning balances

« Beginning balances — Similar to setting up a GL, companies have to get their beginning quantity
and values into the inventory module. This is usually done without creating a journal entry, since
the values are being recorded in the GL when the GL’s beginning balance is recorded.

* Inventory quantity or value adjustments — To increase or decrease the quantity and/or value of
items without creating a transaction from any other area.

 Linked Transactions — these transactions allow the user to create a new transaction that is linked
to a previous one to change the quantity or value of the original transaction.

« Landed Cost —increasing the value of an item because a third-party (not the vendor the item was
purchased from) was paid to get the item to the warehouse.



Inventory — Other Adjustments s

Adjustments

Where are these inventory adjustments entered and posted?

Any of these Inventory Transactions, except Landed Cost, are posted within the Inventory module’s
transaction area:

ntacct Cyberdyne |;:' Top leval v

Inventory Control

« Shipping (typically decreasing inventory) v _

Dashboards All Setup Owverview

Global Consalidations

- Receipt (typically increase inventory) - o
udgets @ Warehouses eports

Transactions

« Transfer (transactions created by Whse Trsfr) | o e | [ rausmentoereee

General Ladger 4 Inventory Screp or Spoilags My stored reports
Feceipt L3 .

(2 Inventory Damaged Goods
Transfer ¥ B Inventory
) Adjusiment Increase Velus

« Adjustment (increasing or decreasing 3 | m—

Accounts Payable

inventory OR other system generated oo o v e
1 | Contracts Fulfiliment SYS-LC Estimates Rev Adj ... e
adjustment transactions.) oo s

Droioefa 1) Adjusiment Decrazse OV

(¥ Adjustment Increase - W

SY5-C0C Adjustment Increaze

e e e
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Adjustments
= I&diustment Decrease QV-ADJINCO0129
Basic Increase/Decrease Adjustment aneaction Postin detais 1
ransaction osting details History
In this example, the item 1s being decreased for e e e e rerEton ol | Trneaoton sue
a quantity of 5 at a cost of $1.00 each.
« For Decreases, the user cannot specify the
cost. The system determines the cost, based | oeuretomes
on the valuation method when the P
transaction is posted.
« ForlIncreases, the user can only specify the e
untt cost for valuation methods other than s ey
standard.
Entries
« Forany transaction on a tracked item, I e i i i i
tracking details must be provided. T '
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Adjustments

Landed Cost —What is it?

The IRS and AICPA allows companies to include any costs the company expends to get an item into
its warehouse, even if those costs are not paid to the vendor from which the item 1s purchased.

Landed Cost is that total cost it took to purchase and get the item into the company’s warehouse.
Landed Costs can be estimated in advance and/or actual landed costs used.

Landed Costs are applied to an item based on an allocation method defined within the item.
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Adjustments

Landed Cost — Item Setup

An 1tem must be enabled to “receive” Landed = Hammer -- Hammer

COStS- If i.t’s nOt enabled, :Lt W:L-ll be Ski-p ped :Ln General Advanced Contract term Vendor history Cross references ltem attributes Inquiry
allocating any additional costs to the value of

the item.

Landed Cost can be allocated (distributed) to ng

the item in one of four ways:

+ Landed costs

d C O u n t +*| Enable distribution of landed costs to this item
Active Distribution method Value Base unit

1 b Count 1 Each

« Volum

owume i
2 Violume Easpoon
. Weight Qunce
« Welght
eig

« Value —(not shown, but avatlable in Landed
Cost Type settings.)
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Adjustments

LC-002 -- Landed cost Insurance

Landed Cost — Charge Setup

General Advanced Vendor history Cross references Item attributes

A no n_inventory i'tem (typica-u'y fo r Pu rCh ase Item type Date last sold MRR ltem is inactive
only) must be setup to identify a cost thatis Non-Inventory
being billed as a Landed Cost. Furenase on)

ltem ID @ IUnit of measurs
LC-002 Count

Name Base unit
Landed cost Insurance Each

= LC-002 -- Landed cost Insurance

On the Advanced tab for the non-inventory
item, the “Enable as a landed cost” option must
be selected.

General Advanced Vendor history Cross references

Substitute item

» Precision

+ Landed costs
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Adjustments
Applications v
Dashboards ¥ All Setup
Landed Cost — Category Setup
Platform Services Configuration @ Vendors
® GL groups
. . Budgets » @ ltems 5o
roups
Prior to being able to process a landed cost Gompany » ® Crossefrences °
. Cash Management > @ GL groups More
transaction, the Category must also be setup. | oo e
General Ledger > @ Groups o =
Accounts Payable @ Tex groups ® Landed cost categories
@® Product lines
Reports ’ Price
) ) @ Transaction definitions
Accounts Receivable * @ Lists @ Units of mecaurs
Time & Expenses > @ Schedules
Contracts Tax
Order Entry

@ Authorities
Projects * @ Details

apfansCantal @ Schedule maps
When setting up a Category, it’s recommended = Landed Cost Category Information
to put HOW it will be distributed in the ID *
and/or Name. For example, here the Veloe

distribution method is “Value”. T e

Distribution method Volume
Value -
= Weight
=7

Active

Distribution method
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Adjustments

Landed Cost Invoice from Third-Party

= Purchase Invoice LC

W h e n t h e P O | n VO.'LC e f ro m t h e Transaction date Date due ltem totals Subtotals Transaction tota Transaction status
-t h -'l rd - p a rty -'ls re C eive d , a 08/01/2022 8/16/2022 15.00 0.00 15.00 -
landed cost enabled non-

0a/01/2022

inventory item should be used . g R S e - '

Project

a S t h e I te I I I I D . - 123 Any Strest 123 Any Street 300 Park Ave
Any town, ME 12345 United States San Jose, CA 91005

Any town, ME 12345 United States

: hd hd : Payment terms Message Txn currency *
The quantity and untt price is :
Date due * Ship via Exchange rate date
entered as normal.  ouwvews
Refersnce Attachment Exchange rate type
? Intacct Daily Rate .
Vendor document number Base currency © Exchange rate
usD

» Shipping dates

Entries Show dafaults

Extended
Item ID * Cross-reference item 1D Warehouse Quantity *  Unit Price * e:n’:e
1 | LC-002-Landed cost ~ - - 1| |Each - 15.0000 G| W
2 l
15.00

Total
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Landed Cost Invoice

Within the shade for that line,
select the original transaction
to which thislanded cost
should be applied.

Once the transaction is
selected, the Landed Cost
category must be selected.

Also determine if an estimate
needs to be reversed.

Entries Show defaults

Inventory
Other

Adjustments

Extended
ltem ID * Cross-reference item ID Warehouse Quantity *  Unit Price * e:ﬁa
1 |LC-002--Llanded cost ~ 1 ach 15.0000 15.00
DETAILS
ltem description Form 1093 Type
Lended cost Insurance None
Memo Form 1099 Box
None
Deliver to
Billable Bubba Gump
SRR
Distribute landed cost to items in
transaction
nventory Receiver-173
s X

Match Actual Landed Cost to Estimate [Inventory Receiver-178]

Date Entry line number ltem ID

08/01/2022 1

There are estimated landed costs.
Link to an estimste to reverse it

# | No estimate; distribute costs across goods on
voice

Landed cost category

-

Entries from the source transaction

LC-002--Landed cost Insurance

ltem ID Eligible for distribution Extended cost % of distribution
1 | Hammer--Hammer Included 80.00 100.00
Total 80.00 100.00

Landed cost amount

15.00
15.00
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Adjustments

Landed Cost Item Value

The landed cost value is now added to the item’s value as reflected on the valuation report.

The original receipt was at $10 each. The Landed Costs was allocated and now the unit cost is $11.875 ea.

Inventory Valuation l Customize ] [ View l [ Print ] [ Process
o
Item 1D Costing method Product Line
Description UOM Warehouse DLA Last cost QOH UG Value
Transaction Date Qty uc Value
Hammer FIFO
Harmmer Each 100
nventory Recaivar-169 06/01,2022 3 20.0000000000 50.00
Fw: ory Recaiver-178 07/29/2022 ] 11.8750000000 95.00
0a/01/2022 11.8750000000 11 14.0909090902 155.00
120
Adjustment Increase-ADJINCO145 07r28r2022 12 00000000000 0.00
07/2a/2022 0.0000000000 12 00000000000 0.00
LA
5Y5-Warehouse Transfer In-WT-00084-In 080172022 2 20.0000000000 40.00
08/08/2022 20.0000000000 2 20.0000000000 40.00
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Adjustments

Landed Cost — Estimated vs. Actual

Estimated Landed Costs can be recorded with the original receiver to better “guesstimate” the
true cost of the item.

For some users, the estimated is enough and they are not worried about actual costs.

Actual Landed Costs can be applied to items with or without estimated landed costs. And, the
estimates can be removed when the actuals are applied.

Typically, landed cost invoices arrive several days/weeks after the receipt of the item. The item
may already be sold and costed at it’s purchase price without the landed cost added. The MIV tool
will assist in recalculating the cost of goods sold to include the landed cost, once it 1s added.
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What is Replenishment?

W1ith any company that has inventory, they need to know when to re-order and restock their
qguantities on hand. Replenishment is the feature within Sage Intacct that allows a company to
perform this function.

Other terms used for something similar to Replenishment are:

« Material Requirements Planning (MRP) — This is a broader term than replenishment and typically
applies to manufacturing firms.

* Inventory Requirements Planning (IRP) — Similar to replenishment, and is focused on ordering
items that have demand, but not enough on hand stock to fulfill that demand.

The goal of Replenishment is to make the creation of Purchase Orders easy and accurate.
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What pieces in Sage Intacct work together for Replenishment

Sage Intacct’s Replenishment uses a lot of information to determine what should be ordered and
where to order it from.

Warehouses — Can be marked to not allow for Replenishment.

Iltems — Contain the replenishment thresholds (reorder points), etc., along with the Vendor
information for reording.

Iltems/Warehouses — Can contain override information for specific rules for a give
item/warehouse combination that differ from the item’s overall reorder information.

On Hold & On Order quantities also play a role in determining if an item needs to be ordered. For
example, if you have 10 on hand, 20 on sales orders, but 50 are already ordered on PO,
Replenishment won’t recommend you order more, unless you’re still below your reorder point.

Stockable Kit components are evaluated to ensure you have enough on hand to butld the kits for
any demand for the Stockable Kit itself.
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Replenishment

Warehouse

If a Warehouse is NOT enabled for Replenishment, the quantities and reorder information will not
be evaluated. Therefore, PO’s cannot be created to replenish any items in this warehouse.

= Warehouse Information

General

Warehouse D Parent warshouss Status

100

Active
Active

Name Contact

Main Warshouas

Main Warehouas Enable replenishment for this warehouse

Location

Ship-to contact

100--Cyberdyne - US Main Warshouas

Allow negstive inventory for this warehouae
Manager ID
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Item — General Replenishment Information

The overall information for an item’s replenishment is contained on the Vendor History tab. These
are the global values for the item, when it is not overridden with the Item/Warehouse shade.

= Hammer -- Hammer

General Advanced Contract term | Vendor history I Cross references ltem attributes Inquiry

++ Replenishment

Vendor Entries identify e of messure defoul

t h e Ve n d O rS’ th e'i'r 1ea d iﬁfef}f stock :‘Iaaximum order quantity @
times, and additional order || frmetmes
-i.n fo r m a tio n . georder point Iguantity to reorder

On-l,y one Vendor can be ‘the Vendor entries

p refe r re d Ve n d O r' Preferred vendor § Vendor ID Stock number  Lead time (days) Economic order quantity  Vendor minimum order gty Units of measure  Best cost  Last cost

1 V-0011--Big Hardware Wholesslers = -- 7 10 3 Each 10 10




Inventory — Replenishment

Item — Warehouse Override

To provide specific replenishment
information for a given item AND
warehouse, you must override the
replenishment information in the
Warehouse shade.

NOTE: In 22 R3, the labels have been
updated to provide more clarity
about what each option does. Thisis
the 22 R3 screen.

~ Warehouse

Inventory

Replenishment

Wareh ID Gun Y On ord In transit On hand On hold Available Reserve d Allocated 0] mmitted Averag Last cost Last date sold
1 UsD 0.00 0.00 20 0.00 20 0.00 0.00 20 1 12 --
DETAILS
Storage area Inventory cycle default
REPLENISHMENT WAREHOUSE OVERRIDE @
S 0N 1M Q—
REPLENISHMENT OVERRIDE VALUES @
Safety stock Maximum order quantity Replenishment method
0 - Reorder point

Reorder point Quantity to reorder
1 Q

VENDOR ENTRIES

Preferred vendor Vendor ID Stock number Lead time (days) Economic order quantity Vendor minimum order gty

Units of measure

Best cost  Last cost
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Accessing Replenishment

Replenishment offers multiple
models to determine what should be
ordered. Detatls on these are
provided in the help system.

Fluctuating forecasts are one
method and must be maintained
manually or imported.

Most users will use Reorder Point and

Inventory

Replenishment

Inventory Gontrol

Dashboards

Global Consolidations
Platform Services
Budgets

Company

Cash Management
General Ledger
Accounts Payable
Reports

Accounts Receivable
Time & Expenses
Contracts

Order Entry

Projects

All

4]
m
o

@ ltems
& Warehouses

Transactions
Shipping
Receipt
Transfer

Adjustment
@ Cycle counts

Fulfillment

Kits
Build kits

Disassemble kita

@ Warehouse transfers

View transactions

Replenishment

@ Fluctusting forecasts
Replenish inventory
Runs

Snapshots

More

Overview [

Custom Views

Reports
Custom reporta
Memcrized reparta

My stored reparts

Inventary

ltem activity

Kit anaky=is

List reparts

Lot trecking
Physical inventony

Serial tracking

@ Maintain inventory valuation

just use the Replenish Inventory
menu option. ey

Custom Dimensions

Pricr period COGS adjustme.
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Replenish Inventory

When beginning a new
replenishment run:

1. Ensure the Reorder options are
set correctly.

2. Expand the filters section and
select the information that is
applicable to the items you want
to analyze for replenishment.

3. Click Apply Filters when you’re
ready to analyze the data.

Replenish Inventory

Inventory

Replenishment

~ Reorder options

Transaction definition
Purchass Order Inventory

Purchasing transaction date
0&8/01/2022

Deliver to

Bubba Gump

+ Filters

As of date *
080172022

Location
Warehouss
100--Main Warshouss

Product line

ltem

Vendor ordering option
Preferred vendor
Vendor

Vendor type

Vendor currency

Fewer filters...
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Replenish Inventory

The system determines the items that need to be reordered and displays them. Vendor, Qty to
Purchase, Purchase Price & Deliver-to can all be edtted.

Heplenish Inventory Create purchase orders H Create preview snapshot H More actions

> Reorder options

» Filters
Summary
Purchase amount (base) ltems selected Purchasing transactions S e‘t Q u a n tity to p u rC h a se -to
0 0 0

Rows slectc: zero (0) to NOT purchase the
Show defaults ite m .

Select ltem Vendor name Lead time (days) Inventory need Current net inventory  Future activity S}Uﬁmlty Units of measure Purc:ha_.ae Extended amount  Deliver-to Currency  Warehouse name Product line
purchase price
1 10410-LALS-901572--DINGES LC ITEM W-0011--Big Hardwars ~ ] -8.00 CI.CIl 1 Dozen 0.00 0.008 | Bubba Gump E 1 1SD 100--Main Warehouse
2 1101C-03--Cocoa Butter 'J-Ud(.'d--b% 4] 1 Show Details (Ctri+ ¥} 36 Eac 0.00 0.00 Bubba Gump ISD 100--Main Warshouse
3 15235--235 mL PhazeCne V-0001--Google, Inc 1 72000 -1,101.00 0.00 73200 Each 0.00 0.00  Bubba Gump usD 100--Main Warehouse
4 a—a V-0003--Staples 0 20 0.00 000 30 Each 0.00 0.00  Bubba Gump usb 100--Main Warehouse
5 ALC-0001--Apply landed cost to this item V-0011--Big Hardwares 0 2 -10.00 0.00| 12 Each 0.00 0.00 Bubba Gump uso 100--Main Warshouse
3] chkc2298--Puppy Kindergarten DVD W-001 3--Really Big Stu ] ] -75.00 000 75 Each 0.00 0.00 Bubba Gump UsD 100--Main Warehouse
7 [DS-ReplenishmentTest--05 Replenishment Test W-0010--Big Chesze 0 2 0.00 000 5 Each 0.00 0.00  Bubba Gump usD 100--Main Warehouse

8 FIFOQVSEPARATE--FIFO ltem - Q and V recorded separately V-0011--Big Hardware 0 2 1.00 000 1 Each 0.00 0.00 | Bubba Gump UsD 100--Main Warehouse = Assembly Products




Inventory — Replenishment b

Replenish Inventory

When finished editing, click the
“Create purChase Orders” bUtton to HEpIEF‘IiSh |nuen‘t[}r}f Create purchase orders II Create preview snapshot
have all of the necessary purchase
orders created.

Iltems being ordered from the same I :
vendor will be arouped into a single NOTE: If a price list is not assigned to a vendor

g P g and/or item, the Purchase Orders will be created
PO. at a zero ($0) unit price (cost.)

To save your workand returntoitata
later time, click the “Create preview
snapshot”.
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Maintain Inventory Valuation (MIV)

What does this tool do?

Re-sequences the inbound and outbound transactions to ensure they have been processed in the correct order.
 Thisisimportant for LIFO, FIFO & Average.

« With Average, the user can choose how transactions are sequenced:
- by Sequence Entered
- by Transaction Date Order

« NOTE: Toreset Average Cost through MIV, the user must decrease the quantity to zero, then Run MIV with the
option of “by Sequence Entered.”

If cost layers have a negative quantity remaining (have been over distributed for some reason), the MIV tool
reassigns the outbound transactions to cost layers that have a quantity remaining, in the order for which the
Valuation method calls for.

It then updates the cost based on the newly assigned cost layers, as well as adjusting the COGS entry for the
corrected costs.




Maintain Inventory Valuation (MIV)

What does this tool do? (cont.)

Updates the COGS journal entry for the correct cost when the transaction has posted a COGS entry.

» Therefore, if the original transaction did not post to COGS, but the TD has since been changed to post

one, MIV will NOT create a new COGS entry for that transaction. It will only update ones that already
exist.

It will NOT change a posting for a closed period. But it will capture that information and allow the user
to choose how to deal with it.

The Overall valuation total per day is recalculated based on the cost layer adjustments made.

It can be set to run automatically on a given interval.




Maintain Inventory Valuation (MIV)

What the MIV Tool Does NOT Do

Recalculate Quantity on Hand for the Item or [tem/Warehouse (or Any Item Total for that matter).
* |tis NOT designed to change any quantities other than those in Cost Layers to identify the quantity remaining in each layer.
* |facustomer’s system seems to have the wrong QOH in the Item or Item/Warehouse, running MIV will NOT change or fix that quantity.

Fix the Item Activity report quantities.
* MIVhasnoimpacton the Item Activity report. The information on that report is driven by the configuration of the TDs.

Recalculate any Inbound transactions:

* Inbound transactions are the foundation for the costing (except for Standard Cost). MIV will not change any of those values(including
Standard Costs if it has been changed within the item.)

* |tsimply uses the Inbound information to determine if the Outbound transactions were costed correctly, and adjusts them, if needed.

Create COGS entries that don’t already exist:

« |fthe original transaction did not post to COGS, but the TD has since been changed to post COGS, MIV will NOT create a new COGS
entry for that transaction. It will only update ones that already exist.

up pl _:wr'ﬁ‘ licensors. All ":‘1 1ts reserved.




Maintain Inventory Valuation (MIV)

A few Additional Tidbits...

The name of the tool 1s a b1t misleading (in my opinion).

* Itdoes NOT maintain the inventory value itself. Instead, it maintains the costing assigned to the outbound
transactions.

Another anomaly:

* |tdoes notrespect the decimal quantity precision that is established within the Sage Intacct Configuration screens
or Unit of Measure records. Instead, it uses the data field type and precision from within the database (which is a10
decimal precision setting.)

e Group plc, or its licensors. All rights reserved.




Maintain Inventory Valuation (MIV)

MIV Example — Avg Cost item with Landed Cost added after items are sold

On 6/1/2022 — a Qty of 10 are received at $10
each.

On 6/5/2022 — a Qty of 5 are sold and costed at
$10 each

On 6/15/2022 — a Landed Cost invoice 1s
received for $10 and applied to the qty of 10
received on 6/1/2022

When the MIV tool is run on the transactions, it
sequences all of the transactions and knows
Landed Cost has been added to the Receiver &
recosts the Shipper.

Before MIV is performed

Rec# | TrxDate | Trx# Qty | QtyLeft | UnitCost | In/Out | Linked Rec #
100 6/1/2022 PO Recvr-15 10 5 $10.00 In

15 6/5/2022 SO Ship-26 5 5 $10.00 Out 100
120 6/15/2022 LC Inv-22 10 $1.00 In 100

Before MIV is performed, the SO Ship-26 is now costed at the wrong unit cost of $10
each. Whenlanded cost is added, it should be $11 each.

After MIV is performed

Rec# | TrxDate | Trx# Qty | QtyLeft | UnitCost | In/Out | Linked Rec #

100 6/1/2022 PO Recvr-15 10 5 $10.00 In

15 6/5/2022 SO Ship-26 5 5 $16-:00 Out 100
$11.00

120 6/15/2022 LC Inv-22 10 $1.00 In 100

After MIV is performed, the SO Ship-26 items are costed at $11.00 each. The COGS
for the transaction are updated as is the Journal Entry, assuming one was booked
with the original transaction.




= Maintain Inventory Valuation

Maintain Inventory Valuation (MIV) = e

v General
° Mame Description
Ru n n.l.n g th e Too.l M a n u ally Run on §17/2022 04:54:38 PM i
Email address
 Anitem orrange of items can be selected, OR a specific costing
method can be selected.  Filters
. Users can also choose a single Item Group OR Warehouse. From item To item
 The Maintenance Type Is probably the most important:
. Analyze Costs only provides the Excel spreadsheet of the changes that could be made.
. Analyze & update recalculated costs provides the spreadsheet AND updates the COGS fiem group _ Warehouse
entries. '
* The COGS Report Option determines what data is included in the v Maintonance options
Excel Export file. Maitenence type
® Anslyze and updats recslculsted costs

 As of determines the start date of the transactions to consider.

COGS report option

. . o ®| Costing emor trensacticns onty
* Update costs in Inventory subledger & internal cost table options are A tremeacions
to determine if MIV should review Open periods only OR Open & LI )
Closed Periods. B
. Updating the GL with recalculated COGS in open periods, updates the previous COGS ° : jzj: pdjd'pj
GL entrles Wlth the new COStlng o |_|;-'J;t-:— GL':‘:';;_I’ECEJCLI ated COGS in open
«  Closed Periods are NEVER updated. Those are managed in the PRIOR Period COGS periose (occunng sfter Ao of i) @

Adjustmentscreen.




Maintain Inventory Valuation (MIV)

Configure Inventory Control

Setting Up a Schedule

Transaction sequence for recalculating average
cost items

» Within Inventory Configuration, the user can enable Automatically
running MIV nightly with the start date of when transactions should
be evaluated. MIV costing updates

+| Automatically run updates nighthy

Keep seguence in which transactions were ent «

* Doingthis, however, doesn’t allow the user to select whether it is done for e ctom
MVEeniory are

ALL periods or only Open Period. It automatically selects “Open Periods” /012045 =
only.
 The lnventory Configuration setting for the Transaction sequencing o
of recalculating Average Cost determines in what order MIV analyzes
the tra nsaCt'i.OﬂS. Run maintenance on a schedule @
Repeats
* When manually creating an MIV job, the user can specify that the job Dz
is to run on a schedule. =
* The timing of how often it repeats, the number of days between the timing, o s ~
the Start Date and if it Ends can all be set. oz =

Ends
* Oncesetandthejob is performed for the first time, the MIV tool will Neve

continue to run on that frequency until it is changed or the sequence ends.

*  When using this schedule, it uses all the other settings defined within this
job for its recurring jobs.

up pl _:wr'ﬁ‘ licensors. All ":‘1 1ts reserved.




Maintain Inventory Valuation (MIV)

After MIV has been run...

* The main tab of the completed MIV job will show records
.tha.t have been affected by runni—ng .the tOO'L = Inventory Valuation Maintenance Results

Basic Advanced

« Each Transaction Date, ID, value before & after, along With | .cccimmonimesmoss
he COGS posted befo re & after are Shown here_ ftem Warshouss Effective date Cost layers sffected What changed Details

1= ~ - = No data avaleble.

 Theuserdoesn’t need to do anything for these changes.
They were made automatically, as long as the original

Cost of goods sold

transaction had a COGS posting to begin with.
* Download the COGS report (CSV file) and open in Excel.

« Thisexcel file contains all of the information that MIV used
to analyze the data and it shows where changes were made.

Warehouse Quantity before  Quantity after Quantity QOH  Value QOH = Unit cost before  Unit cost after  Value before  Value after  COGS posted before  COGS posted after
1G-05 | 100 10,00 10.00 1,000.00 3.00 400.00 3.00 4,000.00 30.00 4,000.00 3000
)1C-1 100 100.00 100.00 0.00 25.00 0.00 10.00 0.00 1,000.00 0.00 1,000.00
1C-1 | 100 12.00 1200 -100.00 -75.00 0.00 10.00 000 12000 000 12000
)1C-04 100 1.00 1.00 0.00 000 0.00 500 000 500 0.00 500
C-05 | 100 1.00 100 989.00 -8.00 400.00 3.00 40000 3.00 400.00 300
C-1 100 1.00 1.00 -112.00 -87.00 000 10.00 000 10.00 000 10,00
)1C-04 | 100 10.00 10,00 -1.00 -1.00 0.00 500 000 5000 000 5000
)1C-05 100 10.00 10,00 988.00 -9.00 400.00 3.00 4,00000 30.00 4,000.00 3000
)1C-04 | 100 1.00 1.00 -11.00 -11.00 0.00 5.00 0.00 5.00 0.00 5.00
)1C-04 100 1.00 1.00 -12.00 -12.00 000 5.00 000 500 000 500
)1C-05 | 100 1.00 1.00 958.00 -12.00 400.00 3.00 40000 3.00 400.00 300
)1C-05 100 1.00 1.00 957.00 -20.00 400.00 3.00 400.00 300 400.00 300
)1C-04 | 100 1.00 1.00 -14.00 -14.00 0.00 5.00 0.00 5.00 0.00 5.00
)1C-05 100 1.00 1.00 955.00 -22.00 400.00 3.00 40000 300 400.00 300
)1C-04 | 100 1.00 1.00 -16.00 -16.00 0.00 500 000 500 000 500

. More on this on the next slide...

« Ifitwasrun to include Closed Periods, the user must
access the Prior Period COGS Adjustment menu option
to see what things MIV found but couldn’t update due to
the period being closed.




Maintain Inventory Valuation (MIV)

The COGS export file (CSV)

A CSV file is created when running MIV to capture what happened.

The file is quite large and too much to cover in detail here. But here are some highlights of the columns to
pay attention to:

« State —This tells the user whether the costing was the Same, Deleted, or Added. Deleted means it was wrong. Added
means that is what replaced the Deleted costing record.

« Transaction — This shows what the TD associated with that transaction is set for: Type, Whether Inventory is being
updated (Increased or Decreased) and whether the GL 1is being updated.

« Notes—This provides all the actual Record IDs that were read & affected for transactions and related costing records.
It also shows the date, Value & Qty Left in that tier after the change.

 COGS Change Closed — This shows what COGS adjustment should have been made but couldn’t because the period was
closed.

« COGS Change Open — This shows what COGS adjustment was made, since the period was open.
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